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IDRC’s Commitment to Transparency and Accountability 

IDRC is accountable to Parliament and all Canadians for our use of public resources. Here are some 

of the measures in place that help us meet the standards set by the Government of Canada for 

accountability and transparency. 
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Introduction to the Quarterly Financial Report 

Governed by the International Development Research Centre Act (1970), the International 

Development Research Centre (the Centre, or IDRC) works “to initiate, encourage, support, and 

conduct research into the problems of the developing regions of the world and into the means for 

applying and adapting scientific, technical, and other knowledge to the economic and social 

advancement of those regions.” IDRC strategically invests in knowledge, innovation, and solutions 

that can be scaled for impact; that build leaders in government, research, and business in the 

developing world for today and tomorrow; and that ensure the Centre will be a partner of choice in 

strengthening developing country research and in maintaining important relationships for Canada. 

The Management’s Discussion and Analysis (MD&A) section outlines the financial results and 

corporate updates of the Centre for the second quarter ended 30 September 2018. This report was 

prepared as required under section 131.1 of the Financial Administration Act and is in compliance 

with the Standard on Quarterly Financial Reports for Crown Corporations issued by the Treasury 

Board of Canada. There is no requirement for an audit of the financial statements included in the 

quarterly financial report. Therefore, the condensed interim financial statements included in this 

report have not been audited nor reviewed by the Auditor General of Canada, the Centre’s 

statutory auditors. 

Management is responsible for the preparation of this report, which was approved on 

19 November 2018 by the Finance and Audit Committee of the Board of Governors. 

The financial information contained herein, as well as the unaudited condensed interim financial 

statements, were prepared in accordance with the recognition and measurement standards 

applicable under International Financial Reporting Standards (IFRS). All monetary amounts are in 

Canadian dollars. The Centre recommends that this report be read in conjunction with the 

unaudited condensed interim financial statements (beginning on page 19) and the Annual Report 

2017-2018. Disclosures and information presented in the Annual Report 2017-2018 apply to the 

current quarter unless otherwise indicated. 
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Management’s Discussion and Analysis 
Financial highlights 

Management highlights 
At a signing ceremony for IDRC’s Host Country Agreement on 

11 October 2018, after the quarter end but before the release of 

this quarter’s financial statements, IDRC and the Government of 

the Hashemite Kingdom of Jordan announced the upcoming 

opening of the Centre’s regional office for the Middle East and 

North Africa in Amman, Jordan.  

An article about Research Quality Plus (RQ+), co-written by IDRC President Jean Lebel and Senior 

Program Specialist Robert McLean, was published in the July 2018 issue of the prestigious journal 

Nature. RQ+ is an innovative tool for assessing the value and validity of scientific research. The article, 

which has been the subject of nearly 1,700 tweets that reached nearly 7 million users, performed in the 

top 1% of over 11.7 million research outputs ever tracked by Altmetric, the tool Nature uses to measure 

the performance of its content.   

The Rapid Research Fund for Ebola Virus Disease Outbreaks — funded by IDRC, the Canadian Institutes 

of Health Research, and the Social Sciences and Humanities Research Council of Canada — issued a call 

for research proposals in July. The Fund is intended to support social sciences, humanities, public health 

($ million) 88.9
Parliamentary appropriation 63.5 

Donor contributions 24.9 

Investment and other income  0.5 

($ million) 94.7
Development research programming 86.1 

Corporate and administrative services   8.6 

The icons above illustrate the direction of variance compared to the six months ended 30 September 2017. 

IDRC will relocate the 
regional office for the 
Middle East and North 

Africa to Amman, 
Jordan. 
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or health systems research aimed at more effectively containing the current Ebola outbreak in the 

Democratic Republic of Congo, as well as potential future outbreaks, more readily.  

The value of IDRC’s contributions within Canada’s efforts towards achieving the Sustainable 

Development Goals (SDGs) were recognized in Canada’s Voluntary National Review on Progress on the 

SDGs. In addition to being included in the report, IDRC’s Acting Vice-President of Programs and 

Partnerships, Federico Burone, was included in Canada’s official delegation to present the report before 

the United Nations in New York on 17 July 2018. 

Building on staff consultations on mental health and workplace wellbeing and with the support of 

external experts, the Centre advanced in establishing a Centre-wide action plan to promote mental 

health and workplace wellbeing at IDRC. This action plan, released at the start of the third quarter, 

responds to areas that were identified in the 2017 survey as requiring improvement. 

The IDRC Board of Governors 
The IDRC Board Charter requires that committee members are appointed annually. On 

1 September 2018, the composition of committees was confirmed as follows: 

Executive, Governance and Nominating Committee  Finance and Audit Committee 

Margaret Biggs (Committee Chairperson), Mary Anne Chambers, 

Jean Lebel, Chandra Madramootoo, Purnima Mane,  

John McArthur, Barbara Trenholm 

Barbara Trenholm (Committee Chairperson), 

Akwasi Aidoo, Mary Anne Chambers, 

Shainoor Khoja, Gilles Rivard 

Strategy, Program Performance, and Learning Committee  Human Resources Committee  

John McArthur (Committee Chairperson), Alex Awiti,  

Sophie D’Amours, Shainoor Khoja, Jean Lebel, Purnima Mane, 

Stephen Toope 

Mary Anne Chambers (Committee 

Chairperson), Akwasi Aidoo,  

Dominique Corti, Jean Lebel, Gilles Rivard 

Margaret Biggs, as Chairperson of the Board, and Chandra Madramootoo, as Vice-Chairperson of the 

Board, are ex-officio members of all Board committees. 

Risk update 
Risk management is a shared responsibility among Centre managers and is integrated into all 

significant business processes. Management is committed to a continuous, proactive, and systematic 

approach to risk management, overseen by the Board of Governors. The Centre’s risk management 

processes are designed to identify risks that may affect the achievement of corporate objectives if 

realized, and to manage these within an agreed-upon range of risk tolerances. Risk management is 

applied strategically and appropriately to provide reasonable assurance that the Centre will achieve its 

objectives. 

The risks section in the Annual Report 2017-2018 outlines the strategic, operational, and organizational 

risks. The risks identified remain the key risks for the Centre. 
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Performance update 
Revenues 

TABLE 1: REVENUES 

a This table does not mirror the actual presentation in the financial statements; the Parliamentary 

appropriation is considered as revenue throughout this MD&A. 

The Centre derives its revenues from a Parliamentary 

appropriation, donor contributions, and other sources. The 

Parliamentary appropriation is the most significant of these 

(see Figure 1). 

During the six months ended on 30 September 2018, the 

total Parliamentary appropriation received increased by 

12.7% to $63.5 million from $56.4 million for the same 

period in 2017-2018 (see Table 1). The Centre drew down 

$7.2 million more (13.1%) of the recurring portion of its 

Parliamentary appropriation compared to the same period 

last year (see Table 2). The increase is due to quarterly 

variations in funding needs that guide the amount of 

appropriation drawdown. 

TABLE 2: PARLIAMENTARY APPROPRIATION 

Table 3 shows how the 2018-2019 Parliamentary appropriation has been used thus far. For the period 

ended 30 September 2018, the total funding requirement exceeded the Parliamentary appropriation by 

($000)

Parliamentary appropriation  
a

35 375 47 827 41 009 15.9% 56 375 68 054 63 509 12.7% 139 338

Donor contributions 13 930 8 555 8 304 (40.4%) 35 180 29 114 24 866 (29.3%) 56 751

Investment and other income  810  154 ( 73) (109.0%)  922  343  497 (46.1%)  744

Total revenues 50 115 56 536 49 240 (1.7%) 92 477 97 511 88 872 (3.9%) 196 833

Year-over- Year-over-

year

2018-2019Budget ActualActual % change Budget

year Budget

20182017

For the three months ended 30 September For the six months ended 30 September

ActualActual % change

2017 2018

($000)

Recurring portion 55 025 62 255 13.1% 136 838

Non-recurring portion 1 350 1 254 (7.1%) 2 500

Appropriation recognized 56 375 63 509 12.7% 139 338

Appropriation available for drawdown 82 331 75 829 (7.9%) -         

Budget

2018-2019

Year-over-

year

% change

For the six months ended 30 September

Actual

2017

Actual

2018
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$6.4 million, in part due to the timing of research project expenses. This difference is being covered by 

the opening year balance of the unrestricted equity of $5.9 million (see Condensed Interim Statement 

of Changes in Equity on page 22), as well as investment and other income of $0.5 million. While almost 

two-thirds of the projected $9.1 million shortfall for financial year 2018-2019 will be covered by the 

31 March 2018 unrestricted equity, the remaining portion will be covered by revenue sources other 

than the Parliamentary appropriation such as the recovery of administrative costs from donors, as well 

as investment and other income. 

TABLE 3: USE OF THE PARLIAMENTARY APPROPRIATION 

In the second quarter, donor contribution revenues decreased 40.4% year-over-year (see Table 1). For 

the six months ended 30 September 2018, donor contributions decreased by $10.3 million to 

$24.9 million from $35.2 million for the same period in 2017-2018. Donor contributions, always received 

in advance, are recognized as revenue when the related project expenses are incurred. The sources of 

the revenues from donor contributions, in dollar terms, are shown in Figure 2. Variations from year to 

year are normal depending on the stage of each individual donor-funded program in their life cycle. 

See the Expenses section on page 11 for information on the variances. 

($000)

Total expenses 103 445 94 665 203 470

Minus: 

 Donor-funded expenses 35 180 24 866 56 751

68 265 69 799 146 719

Replenishment (reduction) of financial reserve -         -         1 000

Appropriation used for purchase of property,

   equipment, and intangibles  71  60  700

Total funding requirement 68 336 69 859 148 419

Parliamentary appropriation 56 375 63 509 139 338

Unused (shortfall) appropriation (11 961) (6 350) (9 081)

For the six months

ended 30 September

Actual Actual

2018-20192017 2018

Budget
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FIGURE 2: REVENUES FROM DONOR CONTRIBUTIONS 

Expenses 

Management records expenses under two main headings: development research programming and 

corporate and administrative services. 

TABLE 4: EXPENSES 

The research project expenses funded by Parliamentary appropriation for both the quarter and the 

six months ended 30 September 2018 are lower than targeted but higher than actuals for the same 

period last year. These variances are inherent to the unpredictability of recipient performance and 

delivery of the milestones on which payments depend. 

Actual expenses on research projects funded by donor 

contributions for both the quarter and the six months ended 

30 September 2018 are lower than the expected year-to-date budget. 

In spite of close monitoring by IDRC, some of the research project 

disbursements, especially in large and complex multi-year programs, 

did not occur at the time foreseen when the budget was prepared due to the inherent unpredictability 

previously mentioned. The year-over-year decrease was anticipated because the end of two large multi-

year programs are reflected in this year’s budget. 

($000)

Development research programming

Research projects funded by Parliamentary appropriation 20 800 34 711 25 279 21.5% 40 626 48 735 43 788 7.8% 93 325

Research projects funded by donor contributions 11 517 6 045 6 031 (47.6%) 29 327 23 043 19 590 (33.2%) 44 457

Enhancing research capabilities 12 217 11 710 10 912 (10.7%) 23 653 23 494 22 695 (4.1%) 47 381

44 534 52 466 42 222 (5.2%) 93 606 95 272 86 073 (8.0%) 185 163

Corporate and administrative services 4 877 4 513 3 766 (22.8%) 9 839 9 099 8 592 (12.7%) 18 307

Total expenses 49 411 56 979 45 988 (6.9%) 103 445 104 371 94 665 (8.5%) 203 470

2017 2018

For the three months ended 30 September

Budget

Year-over-

Budget ActualActual % change 2018-2019

year

Actual Budget Actual % change

For the six months ended 30 September

2017 2018 Year-over-

year

Total expenses 
decreased by 8.5% 
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Figure 3 provides an overview of the total research project expenses by program area, including those 

funded by parliamentary appropriation and by donor contributions. Inclusive Economies consists of 

programming in Employment and Growth, Governance and Justice, the Think Tank Initiative, and 

Maternal and Child Health. Agriculture and Environment includes Agriculture and Food Security, Climate 

Change, and Food, Environment and Health. Technology and Innovation includes Foundations for 

Innovation and Networked Economies. Flexible funds allow for innovation in programming and 

responses to unexpected opportunities that further corporate priorities. 

 

FIGURE 3: TOTAL RESEARCH PROJECT EXPENSES (ALL SOURCES) BY PROGRAM AREA ($000) 

 

 

 

The 2018-2019 research project 

expenses total $63.4 million, of 

which $43.8 million is funded by 

Parliamentary appropriation and 

$19.6 million by donor 

contributions. 

 

 

 

 

 

The expenses for enhancing research capabilities for the six months ended 30 September 2018 are 

lower by $1.0 million compared to the same period last year, because the prior year expenses included 

a foreign currency translation loss and a provision relating to the relocation of the Middle East regional 

office. The expenses were lower than budgeted by $0.8 million for the year-to-date period as a result of 

lower salaries and benefits due to vacant positions and fewer than expected professional services used 

thus far in the year. 

 

The expenses for corporate and administrative services for the six months compared to the same 

period last year are lower by $1.2 million due to the reversal of a provision (in regional office 

operations) and to the absence of unusual transactions like the two that happened in 2017: namely, the 

recognition of a provision for the relocation of the Middle East regional office to Amman, and a 

mandatory one-time employer contribution toward the Public Service Pension plan. The above-

mentioned reversal of the provision is also causing most of the cumulative variance against the year-to-

date budget. 

 

Financial position 

The Centre’s financial position is summarized in Figure 4 below. During the quarter, the reserved equity 

played its intended role of safeguarding the financial position of the Centre against fluctuations in the 

timing of expenses. 
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FIGURE 4: SUMMARY OF ASSETS AND LIABILITIES 

 
 

Total assets at 30 September 2018 increased by 0.9% (from $89.4 to $90.2 million) as compared to 

31 March 2018. The increase in assets results from a Parliamentary appropriation receivable and higher 

donor contribution receivables. These increases are for the most part offset by a lower cash balance 

relating to donor contributions and a reduction in the value of property and equipment. 

 

Total liabilities increased by 10.1% (from $65.4 to $72.0 million) compared to 31 March 2018. This is 

explained by the increase in deferred revenue liabilities for projects and programs funded by donor 

contributions, partly offset by lower amounts of accounts payable and accrued liabilities. The employee 

benefits remained steady. The employee benefits amount shown in Figure 4 represents the non-current 

portion.  The current portion of employee benefits is included within accrued liabilities. 

 

 

FIGURE 5: EQUITY 

 
The restricted equity for special programs and operational initiatives is stable at $1.3 million since the 

beginning of the financial year. Restricted equity represents funds for the John G. Bene Fellowship 

($1.2 million) and funds received for the David and Ruth Hopper & Ramesh and Pilar Bhatia Canada 

bursaries ($0.1 million). 
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The $6.8 million net investment in capital assets segregates the portion of the equity representing the 

Centre’s net investments in capital assets. That portion of the accumulated surplus matches the value of 

property, equipment, and intangible assets as reported in the statement of financial position. This 

portion of the equity decreased year-over-year as amortization and depreciation exceeded capital asset 

purchases. The net investments in capital assets are broken down by type of asset in Figure 6.  

  

FIGURE 6: CAPITAL ASSETS ($000) 

 
The reserved equity sets aside 4% (the same as at 1 April 2018) of the recurring portion of the annual 

Parliamentary appropriation at the beginning of the year (of $136.8 million) to safeguard against 

fluctuations in program spending beyond budgeted levels. At this time, the reserve of $8.8 million also 

includes $1.3 million for future upgrades of key corporate systems as well as $2.0 million for future 

leasehold improvements of the head office space, for which the lease will end in 2022. 

 

The unrestricted equity of $1.3 million represents the residual balance of equity after the allotments to 

restricted and reserved equity. This balance reflects all variances described in the previous Revenues 

and Expenses sections. The planned accumulation under unrestricted equity at year-end is normally less 

than $1.0 million. 

 



MANAGEMENT’S DISCUSSION AND ANALYSIS | 15 

 

Cash flows 

 

TABLE 5: SUMMARY OF CASH FLOWS 

   
 

For the six months ended 30 September 2018, operating activities decreased cash by $9.3 million. This 

decrease in liquidities reflects less outflows to grant recipients as compared to the previous year. Total 

inflows increased with more from Parliamentary appropriation and donor contribution advances. 

Further detail within each category can be found on the Condensed Interim Statement of Cash Flows on 

page 23. 

 

The cash flows from investing activities for the six months ended 30 September 2018 decreased by 

$0.1 million given there were no investments, which can be seen on the Condensed Interim Statement 

of Cash Flows on page 23. It should be noted that more than 75% of the cash held at 30 September 

2018 is related to the deferred revenue originating from donor contribution advances received. 

 

Outlook update 
There were no significant changes in the operating environment since the Annual Report 2017-2018 

published on the Centre’s website. 

 

Since the beginning of the 2015-2020 strategic planning period, the Centre has signed $131.7 million 

worth of co-funding agreements against a revised target of $200 million. Since 31 March 2018, the 

cumulative value of new co-funding agreements has increased by $41.3 million. Management is actively 

working on a number of additional co-funding agreements expected to be signed before the end of the 

financial year. 

 

($000)

Receipts 62 519 63 214  695 88 644 92 380 3 736

Payments (49 658) (51 797) (2 139) (104 347) (101 652) 2 695

Cash flows from (used in) operating activities 12 861 11 417 (1 444) (15 703) (9 272) 6 431

Purchase of investments (4 956) -         4 956 (4 956) -         4 956

Maturity of investments -         -         -         3 958 -         (3 958)

Other ( 25) ( 19)  6 ( 67) ( 58)  9

Cash flows from (used in) investing activities (4 981) ( 19) 4 962 (1 065) ( 58) 1 007

Increase (decrease) in cash 7 880 11 398 3 518 (16 768) (9 330) 7 438

Cash, beginning of period 46 236 58 054 11 818 70 884 78 782 7 898

Cash, end of period 54 116 69 452 15 336 54 116 69 452 15 336

Actual Actual year

2017 2018 change

For the six months

ended 30 September Year-over-

For the three months

Year-over-ended 30 September

Actual

2017

Actual

2018

year

change
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FIGURE 7: CO-FUNDING AGREEMENTS  

 
 

As at 30 September 2018, the Centre is committed to disburse up to $189.7 million for development 

research programming activities over the next five years. These commitments are subject to funds being 

provided by Parliament and by co-funding donors and, with few exceptions, to recipients’ compliance 

with the terms and conditions of their grant agreements. The figure below provides an overview of the 

outstanding commitments by program area. Information on current project expenses in each of the 

program areas can be found on page 13.  

 

FIGURE 8: OUTSTANDING COMMITMENTS ($ millions) 
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Business performance highlights 
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Unaudited Condensed Interim Financial Statements 
 

 

Statement of Management Responsibility 
 

Management is responsible for the preparation and fair presentation of these condensed 

quarterly financial statements, which, we confirm, have been prepared in accordance with 

the International Accounting Standard 34 (Interim Financial Reporting) and the Standard 

on Quarterly Financial Reports for Crown Corporations issued by the Treasury Board of 

Canada. 

 

Management has implemented internal controls that aim to keep condensed quarterly 

financial statements free from material misstatements. Management is also responsible for 

ensuring that all other information in the condensed quarterly financial report for the 

period ending 30 September 2018 is consistent, where appropriate, with the condensed 

quarterly financial statements that follow. 

 

Based on our knowledge, these unaudited condensed quarterly financial statements 

present fairly, in all material respects, the financial position, results of operations, and cash 

flows of the Centre, as at the date of, and for the periods presented in, the condensed 

quarterly financial statements. 

 
 

Jean Lebel, PhD Sylvain Dufour, Eng., CPA, CMA, MSc 

President Vice-President, Resources,  
 and Chief Financial Officer 

 

 

Ottawa, Canada 

19 November 2018 
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Condensed Interim Statement of Financial Position 
(in thousands of Canadian dollars)  

 as at  

            (unaudited)          (audited)   

    30  September 2018  31 March 2018 

Assets                    
Current        

 Cash  69 452)  
 78 782)   

 Accounts receivable and prepaid expenses (Note 5)  13 989)  
 2 620)   

    83 441)  
 81 402)   

Non-current       

 Property and equipment  4 850)  
 5 552)   

 Intangible assets  1 926)    2 439)    

    90 217)   89 393)    

         

Liabilities       

         
Current        

 Accounts payable and accrued liabilities  13 168)  
 21 545)  

 Deferred revenue (Note 6)  48 259)    34 383)   

    61 427)  
 55 928)   

Non-current       
 Deferred revenue (Note 6)  8 922)  

 7 815)   

 Employee benefits  1 704)  
 1 693)   

    72 053)    65 436)    

         

Equity         
Unrestricted  1 333)  

 5 937)   

Restricted  1 281)  
 1 255)  

Net investments in capital assets  6 776)  
 7 991)  

Reserved   8 774)  
 8 774)   

    18 164)    23 957)    

    90 217)   )  89 393)    

         
  Commitments (Note 9) 

  Contingencies (Note 10) 

 

  The accompanying notes form an integral part of these condensed interim financial statements. 
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Condensed Interim Statement of Comprehensive Income  
(unaudited - in thousands of Canadian dollars) 

  
           

    For the three months ended  For the six months ended 

    30 September   30 September 

    2018   2017   2018   2017 

Revenues         
Donor contributions (Note 7)  8 304))   13 930)   24 866)    35 180)   

Investment and other income  (73))   810)   497)   922) 

    8 231)   14 740)     25 363)   36 102)   

           

Expenses         
Development research programming (Note 11)         

 Research projects funded by Parliamentary appropriation 25 279)   20 800)    43 788)    40 626) 

 Research projects funded by donor contributions  6 031)   11 517)    19 590)       29 327)   

 Enhancing research capabilities   10 912)   12 217)     22 695)    23 653)    

    42 222)   44 534)  86 073)    93 606)   

Corporate and administrative services (Note 11)         

 Corporate services  3 500)   4 198)   8 065)    8 858)   

 Regional office administration   266)    679)   527)     981)   

    3 766)   4 877)    8 592)    9 839)   

           
Total expenses  45 988)   49 411)    94 665)  103 445)   

           
Cost of operations before Parliamentary appropriation  (37 757)  (34 671)  (69 302)  (67 343) 

           
Parliamentary appropriation (Note 8)  41 009)   35 375)    63 509)    56 375)    

             

Net results of operations  3 252)    704)    (5 793)  (10 968) 

 

  The accompanying notes form an integral part of these condensed interim financial statements.  
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Condensed Interim Statement of Changes in Equity  
  (unaudited - in thousands of Canadian dollars) 

  

 

        
  For the three months ended For the six  months ended 

  30 September 30 September 

  2018  2017   2018   2017 

Unrestricted equity         
Beginning of period (2 523)  (2 304)  5 937)   8 793)     

 Net results of operations  3 252)  704)  (5 793)  (10 968)  

 Net transfers from other classes of equity 604)      554)      1 189)     1 129)     

Balance end of period 1 333)  (1 046)    1 333)        (1 046))   

          
Restricted equity         
Beginning of period 1 275)    1 228)     1 255)     1 225)     

 Net increase   6)     33)    26)     36)      

Balance end of period 1 281)    1 261)      1 281)      1 261)      

          
Net investments in capital assets         
Beginning of period 7 386)     9 431)     7 991)      10 009)        

 Net decrease  (610)  (587)    (1 215)  (1 165)  

Balance end of period 6 776)  8 844)     6 776)      8 844)        

          
Reserved equity         
Beginning of period 8 774)    6 140)    8 774)     6 140)    

 Net increase —     —     —   —   

Balance end of period 8 774)    6 140)      8 774)      6 140)       

             

Equity, end of period 18 164)    15 199)      18 164)        15 199   

 

  The accompanying notes form an integral part of these condensed interim financial statements. 
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Condensed Interim Statement of Cash Flows  
(unaudited - in thousands of Canadian dollars) 

 
            

    For the three months ended For the six months ended 

    30 September 30 September 

    2018   2017   2018   2017   

Operating activities          
Receipts from Parliamentary appropriation   38 000)    42 000)    55 000)    52 000)   

Receipts from donor contributions   25 130)    20 193)    36 405)  35 864)   

Receipts from other sources   84)    326)    975)  780)   

Payments to grant recipients  (33 949)  (33 471)    (64 533)  (69 053)   

Payments to employees  (11 052)  (10 566)    (23 349)  (23 660)  

Payments to suppliers and others  (6 796)  (5 621)    (13 770)  (11 634)  

            

Cash flows from (used in) operating activities  11 417)     12 861)    (9 272)  (15 703)   

            

Investing activities          
Purchase of investments  —)  (4 956)      —)  (4 956)   

Maturity of investments —)     —)  —)  3 958)   

Acquisition of property and equipment and intangible assets (19)     (29)     (60)  (71)   

Proceeds of disposition of property and equipment —)   4)    2)  4)    

Cash flows used in investing activities  (19)  (4 981)    (58)    (1 065)     
            
Increase (decrease) in cash   11 398)      7 880)    (9 330)   (16 768)    
            
Cash, beginning of period  58 054)  46 236)    78 782)    70 884)     

            
Cash, end of period  69 452)     54 116)    69 452)    54 116)     

              
The accompanying notes form an integral part of these condensed interim financial statements. 
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Notes to the Condensed Interim Financial Statements  
For the period ended 30 September 2018 

(unaudited - in thousands of Canadian dollars unless otherwise stated) 

 

1.  Corporate information 
 

The International Development Research Centre (the Centre or IDRC), a Canadian Crown corporation without share capital, was 

established as a registered charity in 1970 by the Parliament of Canada through the International Development Research Centre Act. The 

Centre is exempt from the payment of income tax, as per section 149 of the Income Tax Act.  

   

2.  Authority and objective 
 

The Centre is funded primarily through an annual appropriation received from the Parliament of Canada. In accordance with 

section 85(1.1) of the Financial Administration Act, the Centre is exempt from Divisions I to IV of Part X of the Act, except for 

sections 89.8 to 89.92, subsection 105(2) and sections 113.1, 119, 131 to 148 and 154.01. 

 

The objective of the Centre is to initiate, encourage, support, and conduct research into the problems of the developing regions of the 

world and into the means for applying and adapting scientific, technical, and other knowledge to the economic and social advancement 

of those regions. 

 

3.  Basis of preparation 
 

The condensed interim financial statements are presented in Canadian dollars, which is the functional currency of the Centre, and all 

values are rounded to the nearest thousand ($000) except where otherwise indicated. 

 

These condensed interim financial statements have been prepared in accordance with the International Accounting Standard 34 Interim 

Financial Reporting based on recognition and measurement standards applicable under International Financial Reporting Standards 

(IFRS) as issued by the International Accounting Standards Board (IASB). These statements have not been audited or reviewed by the 

Centre’s external auditors. 

 

The condensed interim financial statements were prepared on the basis of historical cost unless otherwise indicated and do not include 

all the information and disclosures required for full annual financial statements. The accounting policies adopted in the preparation of 

the condensed interim financial statements are consistent with those followed in the preparation of the Centre’s annual financial 

statements as at 31 March 2018. The present interim statements should be read in conjunction with the Centre’s audited financial 

statements as at 31 March 2018. 

 

Parliamentary appropriation is recognized when it is received or receivable, whereas donor contributions revenue is recognized when 

expended for their intended purpose. Most of the development research programming expenses are driven by several different cycles 

(academic, climatic, and agricultural) and tend not to be evenly distributed during the year. 

 

4.  New and revised accounting standards 
 

During the quarter, there were no new standards and amendments issued by the International Accounting Standards Board (IASB) that 

would have a possible effect on the financial statements of the Centre. The standards and amendments not yet in effect are disclosed in 

Note 4(k) of the Centre’s annual financial statements for the year ended 31 March 2018. Since then, IFRS 9 - Financial Instruments and 

IFRS 15 - Revenue from Contracts with Customers are in effect. 

 

The Centre continues its analysis on the impact of the changes associated with IFRS 16 – Leases. 

 

5. Accounts receivable and prepaid expenses 
 

Accounts receivable and prepaid expenses are incurred in the normal course of business. The accounts receivable are due on demand 

and the carrying values approximate their fair value due to the short-term nature of these instruments. These are not considered by 

management to present a significant credit risk. The Centre has grouped accounts receivable and prepaid expenses in the statement of 

financial position due to the insignificant amount of prepaid expenses. 
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    30 September 2018  31 March 2018 

Accounts Receivable    
  Donor contributions  3 444   —  

  Parliamentary appropriation 8 509   —  

  Other 718   1 437  

 12 671   1 437  

Prepaid expenses 1 318   1 183  

Total accounts receivable and prepaid expenses 13 989   2 620  

 

6. Deferred revenue 
 

Deferred revenue includes the unspent portion of funds received or receivable on donor contribution activities. 

 

    30 September 2018  31 March 2018 

Donor contribution funding for development research programs    
  Current 48 259   34 383  

  Non-current 8 922   7 815  

 57 181   42 198  

 

7. Donor contributions 
 

The Centre enters into co-funding (contribution) agreements with various donors to complement the Centre’s funding of research for 

development by deepening and broadening its programming reach, increasing resources for development research projects and 

programs, and bringing innovation to scale. The Centre manages donor contributions together with its own contributions funded from 

the parliamentary appropriation.  A breakdown of the revenue and expense recognition for donor contributions is provided below. 

 

    For the three months ended  For the six months ended 

    30 September 30 September 

    2018   2017   2018   2017 

                    

Department for International Development (UK)   1 104)     4 185)     7 753)     15 588)    

Global Affairs Canada (GAC)   3 606)     6 870)     6 963)     11 309)     

The William and Flora Hewlett Foundation   1 498)     1 160)     4 593)     5 260)    

Bill & Melinda Gates Foundation   1 409)     1 163)     2 876)     1 897)     

Ministry of Foreign Affairs Netherlands (DGIS)   50)     —  )     1 358)     —))   

The World Bank  —)     —  )     —))     53)     

Other donor agencies a   637)     552)     1 323)      1 073)    

  8 304  13 930)    24 866)    35 180)    

a
  Includes contributions of $426 (30 September 2017: $349) from the Norwegian Agency for Development Cooperation, 

    $233 (30 September 2017: $404) from the Australian Centre for International Agricultural Research, and $664 from other donors  

   (30 September 2017: $320). 

 

8. Parliamentary appropriation 
 

  For the six months ended   
  30 September   
  2018     2017   

            

Annual Parliamentary appropriation 139 338)      138 706)    

      

Appropriation recognized for the three months ended 30 June (22 500)     (21 000)   

Appropriation recognized for the three months ended 30 September (41 009)     (35 375)   

Appropriation recognized for the six months ended 30 September (63 509)     (56 375)   

Appropriation available for reminder of the year 75 829)     82 331)    
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9. Commitments 
 

a. Research project-related 

The Centre is committed to making payments of up to $189.7 million (31 March 2018: $203.9 million) during the next five years, 

subject to funds being provided by Parliament or donors and to compliance by recipients with the terms and conditions of their 

grant agreements. Of this amount, $124.8 million (31 March 2018: $139.6 million) is expected to be funded from future 

Parliamentary appropriations and $64.9 million (31 March 2018: $64.3 million) from donor contribution agreements. 

 

    30 September 2018  31 March 2018 

       
Within one year  89 200)   87 412)  

After one year, but not more than five  100 520)   116 504)  

Total future payments  189 720)   203 916)  

 

b. Other 

The Centre has entered into various agreements for leases of office premises and contractual obligations for goods and services in 

Canada and abroad. Agreements expire at different dates up to 2023. Future payments related to these commitments as at 

30 September 2018 are as follows:  

 

    30 September 2018  31 March 2018 

       
Within one year  9 604)   9 444)  

After one year, but not more than five  18 942)   22 450)  

More than five years  9)   125)  

Total future payments  28 555)   32 019)  

 

10. Contingencies  
 

The Centre may, from time to time, be involved in legal proceedings, claims, and litigation that arise in the normal course of business. 

Based on the advice of legal counsel, management does not expect the outcome of any of these proceedings to have a material effect 

on the statement of financial position or on the statement of comprehensive income. 

 

11. Schedule of expenses 
 

      For the three months ended   For the six months ended 

      30 September   30 September 

      2018   2017   2018   2017 

                    

Development research programming                   

Contribution to institutions and individuals     30 005   31 426)     61 034   68 089)   

Core salaries and benefits     5 918   6 377)     12 350   12 958)   

Co-funded project salaries and benefitsa     1 871   1 671)     3 666   3 488)   

Accommodations     1 054   981)     2 371   1 898)   

Professional services     1 125   978)     1 961   1 824)   

Travel     599    613)     1 428   1 377)   

Co-funded project expensesa     537    496)     1 106   1 121)   

Amortization and depreciation     434    433)     869    869)   

Meetings and conferences   177    43)     341    83)   

Other     502    1 516)     947    1 899)   

      42 222   44 534)     86 073   93 606)   
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      For the three months ended   For the six months ended 

      30 September   30 September 

      2018   2017   2018   2017 

Corporate and administrative services                   

Salaries and benefits     2 079   3 251)     4 968    6 673)   

Accommodations     462    418)     939   829)   

Professional services     368    270)     688    491)   

Furniture, equipment, and maintenance     130    239)     443    317)   

Office supplies and expenses     156    222)     406    456)   

Amortization and depreciation     195    183)     390    367)   

Other b     376    294)     758    706)   

      3 766   4 877)     8 592   9 839)   

                 

Total expenses     45 988   49 411)     94 665   103 445)   

 
a
  Includes all costs directly related to the development of research capabilities in co-funded projects. These represent total expenses 

for the quarter of $2 408 (30 September 2017: $2 167) of which $241 comprise travel for the quarter (30 September 2017: $234); 

and for the six months $4 772 (30 September 2017: $4 609), of which $573 comprises travel for the six months  

    (30 September 2017: $602). Enhancing research capabilities expenses represent IDRC’s multifaceted role as research funder, 

adviser, and knowledge broker. In addition to funding research, IDRC builds the recipients capacity throughout the project life-

cycle process.  

 
b

  Includes travel for the quarter of $101 (30 September 2017: $125) and for the six months $180 (30 September 2017: $251). 
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